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25X1A
. [ NG 27 Yarch 1950
Legal Stelf

Draft of Propoeed Cirewlar to be Issued by OSA on Exchange and
Sale of Property.

1. Heference is made to your pamorendum of 17 March 1950, Lfor-
yarding thercwith & draft of & proposed ciroular dated U parch 1950,
relative to procodurcd to be collowd under ceotion 201 of Public
1aw 152, Clsot Congrend. vou hove requested owrd corments ou the pro-
posed cipoular not leler then o7 1greh, wiich is today .

2, The Conpiroller Cenernl har alwiys held that 1 the sbsento
of statutory authority the velue of old equipment disposed of by sale
or exchange in conneeilon with e soquisition o. new eqdiment 1o

for decoslt and covering Lolo the Troswry ag moseellancow It ceiple
in accordanco with the requircments of Ciatutess Sectlon 361y he-
visod, the pross wrice of the NEW couiprent, to be charrcd Lo the ap~
propriation. Frior to the enactrent of Publdc Law 600y T7th Congreosy
corbaln apencies were eivan stabtubory authority to exchange okl eguk -
went in vhole or o part payment for newe Tho effoct of mueh sathority
wag to climinate the neceselty for coweriag ihe excoange valuc of the
olé eguiprent into the Treasary &6 miscellanegus reeipts so that oim
1y the not cash pald fox the new equipment was charseable to the ap-
propriation. As you nave undoubbedliy potedy toe statutes ave popecled
1y Section 502 (a)(@) to {28)s The loognage of ceetion 201 fo) of
public Lew 152 is obvlously Lutended to be auiiiclently wond o pre-
serve oll existing authority. Hence this offlice has Lo conment €X-
cept to choerve ivot it appeurs to 1k & compilation of cxisting
statoles. _

3, Section & {a}(b) and {c} of the propoged civeular contains
an excellent resume of the deelsions of i€ Capptroller Cener:l in
corneetic with the extension of such teros ae cimilar and the olher
oo eniest roquirante Wilch nave ususlly craracterized these trons=
actions. 27 Carpe Gen. 10, L5, LT, shi, 5633 28 Coupe (Che 256.

. Iy Section & of the aroposcd eireular appears to be conslotent
with Section 12 (¢) of the Surplus Cpoperty Act of 10k and other oD
oropriste decislons which cov ¥ the transler, exchanfls ang sale of
e perty bhobwee: eyecutive cstablishrents and aganciets
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